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DBRN Hasdag 65 I gota fairly. randpm selgction of stock symbols for you this
23-Apr, 16:00 ET, BOMN, ©: 14.36, Chg: +0.19 Friday morning. First up is Dress Barn Inc (DBRN). From a low of
Mo New P&F Pattern 6.16 last November the share price has advanced substantially,
UserDefined, 0.325 ps/box 3 box reversal chart hitting a high this week of 15.61. The advance seems mainly
BEullish Price Obj. (Rev.): 15.6
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due to the shocking realization that a store with such an awful name and the pinkest webpage ever
would even bother to stay in business during this Worst Economy In History. But | guess life goes on
for the majority of value conscious not quite bourgious women in America. According to my sources
Dress Barn stores are ubiquitious fixtures at 'outlet malls' across the country. The company expects
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http://www.dressbarn.com/

to be profitable in the coming quarters so Wall Street analysts had to up their estimates, and
apparently all this posivitity has put something of a squeeze on the moderately large short interest in
the stock.

DBRN could go higher, but with a P/E around 14, it's not likely to do so just because. Rumors of even
more earnings improvement would have to surface to justify much more of an advance from here.

On the weekly chart above you can see that the price has now retraced 3/7 of the bear market
decline. | would say that this is as good a place for a correction as any, though | don't have that
strong of a feeling about it one way or the other. If the highs this week do not hold, next resistance
should be around 17, where a huge amount of stock should be on offer.
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Big move in RCL yesterday, up over 20 percent on huge volume. The [k‘ E e -
company is quite obviously in trouble with its $7 billion debt load, a )

figure which exceeds its annual revenue. Every analyst knows this
and so do all the hedge funds that have shorted the stock. So what
do you get? Yep, a short squeeze. This would be a great stock to

short if the price can get pushed up even higher, like to 20 or 21. 1 i 18
That's where | find a confluence of retracement targets, some long- = o 1
term moving averages and significant price resistance. H 14
I am not trying to predict that the price will get up that far, but if it “ "
does then | would expect that level to be a low risk place to sell. At 10

present | view the risk of a continued squeeze as too great to
recommend a position at current prices. o I 8
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Yum Brands

| just spent the last several hours searching for a stock that | could recommend buying as a longer
term investment. Can't find one. Sure there are plenty | came across that look likely to move higher
for a while, but | have not seen any that made me say, hey, this is a good deal.

So while | am not prepared to call a top in the broader market (and there is no assurance that I'll be
able to make that call with great accuracy anyway) my inclination is to keep looking for short
opportunities. | recommended shorting McDonalds (MCD) back in January and | still think the
company's share price has new lows to hit. But now some of the other fast food companies are
looking over-priced right now too. Take Yum Brands for instance.
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Shares jumped because management insists that they really will make the amount of money this year
that they said they would make the last time they talked about it. | guess they are betting that
expansion in places like China are going to save them. At the moment | am not really concerned
whether that works out for them, I'm just going to assume they make earnings like they project. The
Stocks still over priced.

The forward P/E of 14 seems too high these days. | would expect the forward to drop to 10ish,
indicating a share price below 25. While the price could climb some bit more in the near-term (buck or
two maybe?) | think the next big move will be down, not up.
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